
  

 

 

July 2026 

 

Mid-Year Tax Check in: Is Your S Corp on Track? 

 

With the second half of the year underway, now is the perfect time to make sure your tax strategy is 

keeping pace with your business. This month, we're highlighting two important topics every S 

corporation owner should understand: shareholder basis and reasonable compensation. Taking a 

proactive approach now can help protect valuable tax benefits, avoid costly surprises, and position 

your business for a successful year-end. 

 

At Leif Jensen & Associates, we're here to help you make informed financial decisions all year long. 

 

Tips, Information & Stories 

 

S Corporation Owner Basic Limitations 

S corporation shareholders encounter particular restrictions on 

the amount of losses and deductions they are permitted to claim 

on their individual income tax returns. These constraints are 

primarily governed by the concept of basis, which represents a 

shareholder's financial stake in the S corporation, encompassing 

both stock basis and, where applicable... 
 

 

 

Read More  

 

   

https://jz8pmmjab.cc.rs6.net/tn.jsp?f=001bMYsNGCPL8mNj9jBpeIlsDX5tWQnuvb76clTKjg-hhkXhVuPbUBfzFHM9Cv6a4TdUOUusuWviIhRr4hGZd95cAz3h46w_2qGv7kSToswkySDlDZ8dCi3y4QUEbpEZNmCWDveVWVdWX0XWa_CX3Lha-z6cO3KVAFi97kJUjK7br6rw_OjLJ9CzzomQpXZ39V-nekE-fNBX61RccF62DM1_Q==&c=ec0CkqyvUs7oyn4vdFW9F9ZUWZfiLiIbERaMxkTbIcsGdmzS9tiEbw==&ch=XKQGUVR-Cs7WgNM4kkmL3yDF8tWHL-A7rcWj5_k1h86l83wUEK9CTA==
https://jz8pmmjab.cc.rs6.net/tn.jsp?f=001bMYsNGCPL8mNj9jBpeIlsDX5tWQnuvb76clTKjg-hhkXhVuPbUBfzFHM9Cv6a4TdUOUusuWviIhRr4hGZd95cAz3h46w_2qGv7kSToswkySDlDZ8dCi3y4QUEbpEZNmCWDveVWVdWX0XWa_CX3Lha-z6cO3KVAFi97kJUjK7br6rw_OjLJ9CzzomQpXZ39V-nekE-fNBX61udXlJr5EbvA==&c=ec0CkqyvUs7oyn4vdFW9F9ZUWZfiLiIbERaMxkTbIcsGdmzS9tiEbw==&ch=XKQGUVR-Cs7WgNM4kkmL3yDF8tWHL-A7rcWj5_k1h86l83wUEK9CTA==


 

 

 

S-Corp Reasonable Compensation: Understanding the Basics 

 

For S corporation (S corp) owners who are actively involved in their 

business operations, paying themselves a “reasonable salary” for the work 

performed is a requirement. This required salary must be treated as 

standard wages, meaning it is subject to federal employment taxes 

(including Social Security, Medicare, and unemployment) and reported on 

the owner’s W-2 form. 

 

READ MORE  

 

 

 

 

 

 

 

Interesting Tidbits 

 

 

 

 

People have sued over the "In God We Trust" Motto 

on Currency. 

The motto “In God We Trust” hasn’t always been a 

staple on U.S. currency. It wasn’t until 1957 that it first 

appeared on paper bills, but it has appeared on the 

penny since 1909, the dime since 1916 and all full-, 

half- and quarter-dollar coins since 1908. 

 

However, the motto isn’t appreciated by all. Kenneth 

Mayle, a self-described satanist from Chicago, filed a 

federal lawsuit in May 2017 that claimed the implicit 

religious message behind the motto violated his 

rights. A judge threw out the case, and then Mayle 

lost his appeal with the 7th Circuit Court of U.S. 

Appeals. 

  

 

https://jz8pmmjab.cc.rs6.net/tn.jsp?f=001bMYsNGCPL8mNj9jBpeIlsDX5tWQnuvb76clTKjg-hhkXhVuPbUBfzFHM9Cv6a4Td8yNlNmmiHohUsKKnHi9lMkODHRdcD58Msaws9djn2xTLLHsyp2NB9eNFY88zo5WPemTYVHpRbbC7Rg1Gz_AnWqyHHekhtYbGQtoPJERBkVBDa7Pj-mmfjCjiyU-yAfE9t24fmnKDtmU1vHqgQTcu4BWfxnCH6yt7XFvEQiUf81o=&c=ec0CkqyvUs7oyn4vdFW9F9ZUWZfiLiIbERaMxkTbIcsGdmzS9tiEbw==&ch=XKQGUVR-Cs7WgNM4kkmL3yDF8tWHL-A7rcWj5_k1h86l83wUEK9CTA==


 

 

 

Services: 

 

Leif Jensen and Associates provides 

Accounting, Bookkeeping, Payroll, Tax, 

and Consulting services for businesses and 

individuals. Check out our services outline 

for all that we can expertly provide! 
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